
THE BOARD OF SUPERVISORS OF THE COUNTY OF STANISLAUS 
CTlON AGENDA SUMMARY 

DEPT: COUNTY COUNSEL BOARD AGENDA # *E-1 

Urgent [Z1 AGENDA DATE July 19, 201 1 

CEO Concurs with Recommendation YES 415 Vote Required YES NO 

SUBJECT: 

Approval of Resolution Authorizing the Issuance and Sale of Ceres Unified School District Fiscal Year 
201 1-201 2 Tax and Revenue Anticipation Notes 

STAFF RECOMMENDATIONS: 

1. Adopt the resolution authorizing the issuance and sale of Ceres Unified School District Fiscal Year 
201 1-2012 Tax and Revenue Anticipation Notes. 

2. Authorize the Chairman of the Board of Supervisors to sign the resolution. 

FISCAL IMPACT: 

The County will obtain reimbursement from the District for the reasonable costs associated with the 
issuance and sale of the bonds. 

BOARD ACTION AS FOLLOWS: 

On motion of Supervisor- ---I)IBri_e_n- - - - -  - -  - - - -  - - , Seconded by Supewisor - ---Wjt_h~ow - - - - -  - - - - -  - - - -  - -  
and approved by the following vote, 
Ayes: Supervisors: - - - - - - Q1 Bcien -€hiesix -Witb_r~w~ -~lerln~rtlo i -and Gha_icrn~-n~ M~rlteitb- - - - - - - - - - - - - - - - - - - - - - - - - - - - - 

None Noes: Supervisors:--- - - - - -  - - - - -  - -  - - - -  . . . . . . . . . . . . . . . . . . . . . . . .  - - - -  - - - - -  - - -  - - - - - - - - -  - - - -  - - - -  - - - -  - - -  - - - - - - - -  

I) X Approved as recommended 
2) Denied 
3) Approved as amended 
4) Other: 
MOTION: 

ATTEST: CHRISTINE FERRARO TALLM~N, Clerk File No. 
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DISCUSSION: 

Pursuant to Article 7.6 (section 53850 et. seq.) of Chapter 4 of Part 1 of Division 2 of Title 5 of 
the California Government Code, school districts organized and existing under the laws of the 
State of California are authorized to borrow money by the issuance of temporary notes, the 
proceeds of which may be used and expended for any purpose for which the school district is 
authorized to spend money. Such notes shall be issued in the name of the requesting school 
district by the Board of Supervisors of the County, where the County Superintendent of 
Schools has jurisdiction over the school district, as soon as possible following the receipt of a 
resolution of the governing board of the school district requesting the borrowing. 

The Board of Trustees of the Ceres Unified School District has adopted its resolution of June 
30, 201 1, attached as exhibit "I", which finds and determines that it is desirable that the District 
borrow funds in an amount not to exceed $9,500,000 with respect to Fiscal Year 201 1-201 2 for 
authorized purposes of the District, and requests the Board of Supervisors of Stanislaus 
County to authorize the issuance of and offer for sale, tax and revenue anticipation notes in the 
name of the District in the principal amount not to exceed $9,500,000 and execute the 
resolution of the Board of Supervisors attached as Exhibit "2." 

POLICY ISSUE: 

The Board of Supervisors' approval of the Resolution is required by State Law and County 
staff is not aware of any reason why the Board should not approve the Resolution. 

STAFFING IMPACT: 

The proposed Resolution imposes upon the County Treasurer-Tax Collector and the County 
Auditor-Controller and other representatives of the County certain obligations in conjunction 
with the issuance and sale of the notes, including notice of actions related to said notes. The 
County will require the District to reimburse the County for any and all reasonable costs 
associated with the issuance and sale of the notes. 

CONTACT PERSON: 

Dean Wright, Deputy County Counsel Telephone: 525-6376 

V:\CO_ADMIN\WP\Terry\Attorneys\DWright\Ceres Unified School DistrictE01 l\Ceres School District Tax and Revenue 061 61 1 .doc 



RESOLUTION NO. 36- r a / 1 1 

RESOLUTION OF THE CERES UNIFIED SCHOOL DISTRICT 
AUTHORIZING THE ISSUANCE OF 2011-2012 TAX ANT) REVENZJE ANTICTPATTON 
NOTES FOR SAID DISTRICT ANIl REQCESTINC THE BOARD OF SIIPKWVIS(3HS 

OF SI'AlsifS1,AiJS (X)IJN'I'Y ' 1 ' 0  ISSCE SAID NOTES 

WHEREAS, pursuatlt ta Sections 53850 el wy, of the Goven~tuent Code of the State OF 
C'afifornia {the "Act'") contained in Article 7.6 thereof; entitleci "Temporary Borrowing," on or 
alicr the first day of any fiscal yens (being July  If. the Cercs Ilnificd School District (the 
"'Distuiet"t way borrow Inorley hy issuing tax and revenue antiuig7aiion notes for any purpose for 
which the District is aiithorizetl to expend money. including. but not limited to, ctlrretlt 
cxpc~.rscs, capitrzl espenditure5. and the disciharge nf aiiy obligation or it?debtedtlcss of  the 
District: and 

WHEREAS, Section 5385.3 of ttxe Act provides lhat such notes nlrtst be issued in the 
name of thc Dislrict by the Board of Supervistjrs (tile "Cotltlty Board") of Stanislaus County (tlic 
*'Countyw), as soon as possible following the receipt of a resotution of the District requestirtg the 
borro\t ing: and 

WIiEMAS, this Board ol' Trusiccs (tilo "District Board") deerns it necessary and 
desirable and in thc tresf iniercst of'ihr: District to rcqucst thc County Board to issuc tllc tax and 
revenue at~ticipation notes in an atnourz~ tlat ti3 escced NINE MILLION FTVE HLrNDRE'D 
I'EIC)L:SANIl DOI,I,AKS ($9,500.0110), at ail it~fercsf sate llot mo exceed five percent (5%). in file 
nsnx of the District (the "h'otcs"); and 

WNEKEAS. tile $9,500,000 nzaxin~um principal aiuount o f  Kotes hereby requested to be 
issued by the Co~inty Board on behalf of the District in fiscal yeas 201 1-20 12. whcn addcd to the 
interest payable thrreon. does not rscccci eigtlty-five pcreerlr (85%) o f  tile estimated amount of 
the iincollected taxes, itlcome, revenue finclttding. hut not limited to, revenue fic>m state anti 
fcde~al guvesi~mct-its), casl.8 receipts and otf~er tt~ctneys of the Uistsict that uill be available for the 
payment of the Notes a ~ ~ d  i i ~ t c ~ c s t  rllcreon, ns required by Section 53858 of the Act; and 

WHEREAS, the Notes \$ i l l  rw t  hc isstled ill an arnount greater than the tnasin~um 
anticipated cumulative cash flow deficit to be fitlanecd by rhr anticipated tax or i-~ther revenue 
sources for tlic period for \$hick such tascs crr ott~er rcvcnucs are anticipcrtcd imd during which 
such notes are outstanding, all as provicicd in thc l~~cotnc Tax Regulations of thc U~ited States 
'I'reasury. 

N a W ,  THEREFORE, rftc Boarci of Trustees of the Ceres Urtificd Scltool District 
licrebj. ~.esolves as f o l l o ~  s: 

Scctian I .  
hcreby so fit~ds and dcterr~i ines, 



Section 2. Authorization of Issuance of Notes; Aaarovai of Tssuaoce Resolution, 
Terms and Form of Notes. 

(A) Authorization of Issuance of Notes. The Ijistrict Hoard hereby requests the 
County Board to issue in the name of the District. at1 amount ilnt to exceed $9,500,000 principal 
aint~unt of Kntes under Scctioils 53850 i2! ,wq. of the Act, designated the "'Ceres Uilified School 
District, Stanislaus County. <:alifolnia, 20 1 1-2012 Tax and Rcveil~tc Anticipation Wules." 

(U) Amount of B o r r o k , .  'flic Superiiltendertt of the District (the "Supcrintcnde~~t"), 
or his designee, is l~crcby at~thorized to dcrcr111ine the aggregate principal amount s f  the Notes, 
Ivhich sum shall be no greater than the atlrourit recited it1 Section 2(A) hereol: or such Icsser 
amount as to tvtrich Kmnick, V o s k o ~ i t ~ ,  'I'icde~nann & Girard, bond counsel lo rhc District wit11 
respect to the Notes ('*Band Counsel"'), will deliver an approving opinioct regarding the 
excludability from grass income f i r  Federal tax purposes of interest thereon. The aggregate 
prilicipal afnourlt of the Notes so dztcrmined sl~stll bc specified in thc &ore Purchase Agrccn~ent 
or lSfficial Notice of Sale dcscrihcd in Section 8 (Sale of'Notes) flcreof, 

( C )  Rpt3rot.al of Issuance Resolution. The Resolution entitled -'Restlltllion of the 
Board of Supervisors of Starlislaus County Authorizirrg the Issuance of 20 1 1-20 12 Tax and 
Revenue Atiticipaiioti Notes far the Celts Unified School District" (the "Issuance Resolution"), 
to be adopted by rht: County Board, itt subsra~ltiall> tlte form on file with the ~ecrbary  of the 
District. together with any additions to or changes tkercin bciilg necessary or advisable by the 
C'outzry Board, is hereby approled. 

(D) Tertns aid Iior~n of Notes. - 1 ' 1 ~  Notes shall hc dated the date of dclivery thcrcof; 
sllall mature (ivithout option of prior redemptiox~) on suclt date as sl~alt be specified in tlie hote 
Purchase Agreement or the OiXficiai Eoiice uf Sale; shall brtlr inrcrcst, payable at maturity (if the 
maturity of the Notes is determined to be one year or estrlicr from the date of' issuance) or 
paykte one year froin the date of issrjance and at maturity (if the maturit) of tlte Notes is 
determined to be inore than one year from the date of' issuat~ce). and cuinpttted an a 30-day 
monttil360-day year basis, at the rate or rates determined at thc titile of sale thereof, bur not in  
excess of five percent (5%) per annum: and shall hake a tern1 not to exceed thirteen rtlanths froin 
tllu datc of delivery, 130th the principal of and intcrcst (31: thc Notes shall he payable in lawful 
money of the Unitcd Statcs 0 1  An~crica dt the principal office of the County Treasurer-Tax 
Collector of the Cuwntj of Slan~slaus \the "Countj X reasurer-'lax Collector") who is hereby 
desigriated as the paying agent of the Nores (the "T%ayittg Agent"}. 'I tie Notes shall be issued irt 
fi111j registered Ibnu in denorninarions of $1,000 principal atnount 01 an iritegral rxiultiple 
thereof, and be in the t'orn-r attactred to the lssi~ancc Resolution. 

Section 3, Denosif of Note Proceeds. The proceeds fro111 the sale of the Notes shall 
he deposited with the Paying Agent in the general fund o f  the District and espended for any 
purpose for which 111e District is authorizcd to expend funds frotn the general f'und but only after 
exhausting funds (~vtlich are not rrstrictcd firnds) otltcnvisc svailablr: for st~cil purposes and only 
to the extent rhat on at14 given day such other l'tuids are not then available. For purposes of this 
Section, "futlds otllert~ise a\f:+ilable" e~clt~des: (a) amounts that are lreld or set aside in a 
seasonable working capita1 reservc in Ihu anlolmt SCI fifrtll i n  the tas certificate ctf the District 
with respect to the Notes (the "Tax C:ertificate"f, and (b) the "proceeds" of the Notes, lvhich are 
equal to the initial oflkring pricc of tlic Nnrct; to the public, as terrified b) tiit: underwiter. 



Tlic District hereby covenants to promptly notify Bond Counsel if: on the: date that is six 
months from the date of issuailce oi' the Notes, alI of the proceeds of the Notes (it~ctuding 
investment earnings thereon) shall not llave been so witl~drawn and spent; and, to the extent of its 
pawer and authority, comply with the instructions from Holid Coui~sel as to the means of 
satisfyit~f: the rebate requirct~ients of Sectiofi 148 of the Code. 

Section 4. Pavme~~t  of Not%, 

(A) Source of Pgyigent-. lfle principal amount of t l~c  n'otcs. togcther with tlte interest 
thereon. sllall bc payable fiott~ taxes, incontc. rcvetiue. cash receipts, and otller moneys that arc 
received or accrued by the 1)istricl during fiscal year 201 1-20 12 and that are available thesef~r. 
The Notes shall be a general obligatioa of the District atid, to the extent the Notes arc not paid 
frui-tl tllc Pledged Revenues defitled below, the Notes shall be paid with interest thereon from tin} 
orher iliotleys of the District lawfirliy available tfierelijr, as psovided herein and by law. 

(U) Pledee~i Revenues. The Notes shall be secured by a plccige of atld first lien and 
charge against t11c first uttrestrictcd ~rvenues to he received by the County of1 beltalf of the 
District in such months and in such artzountt; as shall he deterrni~ted hy the Superitltendent, the 
Deputy Sttperitrtendent. the Assistant Superititencle~~t, Business Servici's, or their respective 
designee, prior to the date ofthe sale of the Notes, srtf'fioien~ to pay the principal of and itltcrcst 
on  the Noles at nlat~trity (such pledged alnuiiilts being hcreiriitficr called the '"Pledged 
Revei~ues"). 'I^lle rcrm "urtrestrictcd rcvcnues" shall mean taxes, income, revenue, cash receipts. 
arid orf~cr monejs dcpasited in inacrive or tern1 depitsits (bitt excepting certain mor1eys 
encumbered far a spucial purpase), as provided in (;overnment Code Sectiort 53856, which art: 
intended as receipts for the general furtd of the I)i.strict and tvtlich art. generally available for the 
payment of currerit esperzses a~id uther ot>ligatiorts of the Ljistrict. 

( C )  L)eposit of I'Iedged_Rgvelirres in Kextayment Fund. ?he Pledged Revertrles s11all 
be rraiisferrcd to thc Paying Agent and field h!. the Paying Agetlt it1 a special fitnd designated as 
the "C'eres Knified Sc1ioo1 l3istric.t 201 1-2012 l 'nx and Kevenrre Anticipation Notes Repayt~ient 
Firid'' (herein called the "Kepajnlent t-und"). Any ntuneys placed in the Repaytncnt Fund sl~all 
he for the benetjt ofrhe holders of the Worts and, until the Nofes arxd all interest fhercorl are paid 
01. until provicion has htten r ~ ~ a d c  fix t l~e  payment of the Notes at tnatitrity with interest 10 

matt~sity. the moneys in t l~c Rcpaymcnl Fund shall be applied only for the purposes for which the 
Repayment i:trncf is crcalcd. 

fD) Disburseinc~it of Moneys i n  Ret)atii~cnt Fut~d: Detlcicncics. O n  the maturity date 
of the Notes, the nloneys in the Repayment 12wnd shall be used. to the extent necessary. to pay 
ttie pritlcipal of and ii~terest on the Notes. It1 iiccordatlce with Government Code Section 53857, 
the District sllail tnake up any dclicicncy im the Repayment Fui~d fi-orn any other money of the 
District lawtiilly available for the payment of the Kotes and the interest tilereon. 

Section 5. Xnvestnlent uf Funds. Sub.ject to any additional resttictioas imposed by 
the inv t f~ t~~~e~t f  p~~l icy  oi'ihe Coiinty. Inonejs held by thc i3aying Agent in the District's general 
fund and in the Repayment Fund may be invcsled ( i )  in the Count) Pooled lnvesrrnenr Fund 
maintstitted by the County Treasurer-Tax Collector: (ii) in any in\estmet?ts permitted by the 
Goverizrnent Code. notuithstanding any limitations contailled tllerein as to the maxiinurn 
proportion of such funds that may be investcd in an?, particular invcsrrne~~t and meeting Standard 



& Poor" criteria for investnlents, or any equivalent criteria of any rating agency then Wing the 
Notes, ( i i i )  in investment agreements, includii~g guaranteed investment contracts rated AAA by 
Standard & Poor's, or an equivalent rating of any rating agency the11 rating thc Notes, and (iv) in 
the l,ocal Agency investn'ient Fund wirtrin the treasury of the State of California. The proceeds 
of sue11 ii~vesttnenr< shall be retained in each such respective fiind. ~rovidcd that no moneys in 
the Repayinenr Fund shall be invested for zt term that exceeds thc tern1 of  the Kotes and that 
sufficient moneys shall be invested to mature no later thail the date on which any payment of 
interest or principal is due. to providc for such payment. 

Section 6. Tax Covenants. 

(A) Bo Arbitrage. 'I'lie District hereby covenants that it will make no use of the 
procetcds of the Notes rhni rstcbuld cause iht. Notes io be '.itrbiiragc bonds" under Section 148 of 
the Code: and. to titat end, sit lung ah an) of the Kotes arc oulstai~ding, the District clnd all of its 
officers having custody or control ol'sucl~ proceeds sl~all comply with all rcquirctnents of:. {a) 
said Code section, including restrictions on thc use and itivestnlent of proceeds sf the Kotes and 
I l x  tcbate of a portion or' investriient cariiingson certain amoutzts, includitjg proceeds of the 
Norcs. if" rtcluired, to the Federal govermrietlt, arid (b) the irico~ne l'ax Regulations of the United 
States 'Treasury protj-tulgated tl~creundei- or iuly predecessor provisions. to the extent that such 
regulations are, at the riixe. applicable and in cfFect so that the %cites will not be "arbitrage 
bonds." By the date that is seven ~nortths af'ter the date of issuance of the Notes (the "Issue 
Ditte"), rflr District shall determine tittethcr all of the proceeds of the Notes (i~~cludittg 
investment earnings ti?crconj wetc, within six months offhe Issue Date, allocaterl to expenclitures 
relating to the governmei~tal purpoqe of the i s u c  so tllat the Notes qualify fot an exenlption from 
the rebate requircnients of Section 148 of rfle ('ode. I f ,  on the date that is six months fbin the 
Issiie Dare, all sucf~ atnounts have not hecn so alfctcated to expet~tliti~res, file District will 
pmnlptly ilotify World Counsel and. to thc extent of iis pofier and autliotit\.. comply with the 
ii~structions Rnnl the Bond Coitnsel as to the nitarts ctf satisfying tt~c rebate sec~uire~.r.ietits of 
Scction 148 of the Code. 

Witl~out limitirlg the foregoing, rite District hereby covenants that it will comply with the 
requirenlcnts of clle I'as Certificate to he etltereti into by rhi: District as of the issue Date. The 
pi.ovisicti~s ofthis Section shall srrrvivc payinorit i i t  full or defeasance of'the Nolcs. 

(13) Refpate Calculation and Pavl-rtcitt. Thc Ilistrict cctvenants tliat, in the event ir is or 
brcon~es sttbjecr to tho rebatc requircmcnts of Section 148 af  the Code, 11 chall (i)  make all 
calculatioi~s in a reasonable anti prudent fashion relating to any rebate of excess investment 
earnings on the proceeds of the Nrttes due to the I.;nited States 'I'rmsury; ( i i f  cause the Payiiig 
Agent to segregate and set aside fiom lawfully nvailakte so~trces the amount sudl calcularions 
indicate [nay be required to he paid fu tlie United Siatos 'Treasury; and ( i i i )  oehenvise at all times 
do and peribrm ail acts and tllings rtecrssitr> and wirhin its power and authority. incl~rditig 
com17lyi11g with each applicable reyt~irernttn~ of Section 103 and Scctions I3 1 rhrot~gh 150 of the 
Code atld col~iplyil~g tvirh thc tnstructions of' Bond C'uunsel, to ct~sure that interest paid on the 
Yores shall, fbr the purposes af federal irlcome rakes, be excludable from the gross incoine of the 
tecipientr rlzereof arlct cxttmpt from siich taxation. if such calculatiun is required. the District 
wiil in~n~ediately cause the Paying Agertt to set aside. froin revent~es received during or altocablr 
to iht: 201 1-2012 fiscal year or, to tlie extent not available fro111 sucll revenues. &om any orher 
monies lawfully available, tlic atnotint o f  such rebate in a separate fund that the Ilistrict llerehy 



agrees to cause tlic Paying Agent to establish and maitttain ai~d designate as tile "Ceres Unified 
School District 20 1 1-20 12 Tax and Revetwe Anticipatio~~ Note Rebate Fund." 

(C) Remedies Limited to Note Owners. Kotwithstanding any other provision of this 
Resolution lo the contrary, nu one other than the owners or former owners of the Notes shall be 
entitled to exercise any right or remedy under this Resoltition on the basis of the District's failure 
to observe, or refusal tu colnply with. the covenants in this Section. 

(l?) Reliance on O~inion of Bond Coiinsel. Notwithstanding any provision of this 
Section, if the District shall obtain an opitlion of Bond Cotinsel that any specified actiorl required 
under this Section is no longer required or that son~r  furlher or different action is rcquised to 
maitltain the excludability h m  gross inconlc for federal income tax purposes of interest on the 
Noles, the Districr [nay cot~clusivciy rcly on such opjnioi~ in coil~plying with the req~~ircrncrits of 
tl~is: Section, and the coveiiants hereuiider shall be dcctnod to be modified to that extent. 

Sectinrr 7. Kxerution of the Notes, i'he Ilistrict hereby requests tllc Count! 
*Trcasui.er-'fax Collector. or designated deputy of the County 'I-reaszlrer-Tax Collector, to sign the 
Notes manually or by fkcsia~ilr signattrre: the Clerh of the County Board (tlte "Clerk") or onc o f  
ttrr deputies to countersign the Notes rnai~ually or bq facsimile signature (provided at feast one of 
the foregoirtg stleli sigu manually): the Clerk to affix the seal of the Coutlty or a facsimile of the 
seal thereto; and said officers to cause the blank space.; thereof to be filled in as may be 
appmpriate. 

Sectioti 8. Sale of the Notes. The Notes will be sold eittler at a negotiated sale fo an 
undet.writer or undcrrvriters selected by the District's financial advisor (the "Financial Acfvisos") 
pursuant ro a Notc I3urchase Agrcemetzt upon terii~s and cotiditioris as are acceptable to the 
Distsict and cor-tsistent herewith oi. hy competitive bid and atvardcd as sct fort11 in an Ofticial 
Notice of Sale. 'llte Superintendent, or his designee, is I~cscby aruhnsized to decide betweet? 
cornperitivr or tlegotiated sale in collj~~ncdon with advice from the Financial Advisor. The 
Financial Advisor at~d tkc Superintendent, or their respective drsignccs, arc herebq authorized to 
prepare a Note Pl~rchii~t. hgrccn~ent or an Official Koticc of Sale consistent with this Resolution. 

If thc salc is negotiated, the Supcrintendct~t, or his dcsigncc. i ~ ;  autt1ori;rcd to t~cgotiats tine 
sale of no more ttlnn $9.500,000 of Kotes af an interest rate of not more than five pcrcent (5%j 
and for a lerti? not lottgcr than thir toc~l months. 

Lf the sale is by cotnpetitive bid, the Siiperit~teildent, or his designee, is hereby direotcd to 
execute and to ptlhlish the Official Notice of Sale, and to pubiisl~ any notice of sale required by 
law. The Financial Advisor and the Superitlterident, or their recpective designees, are hereby 
atrthurired and directed to opetl the bids at the time and place specified in the Official Notice of 
Sale. The Financial Advisor and tlie Superintstldent. or their respective designees, are hereby 
autltorizeci and directed to rcceivc attd record the receipt of all  itids made pursuant to the OiXcial 
Notice otXSale, to cause said bids to be esnmillird for compliance wifh the Of'iicial Notice of Sale, 
to cause co~nputatians to be made as to uhich bidder hits bid the lowest true interest cost as 
provided it] the Official Notice of Sale, to arinounce the bidder of the lowest true inlerest cost, to 
award the sale to said bidder. and to notifj the District Board and the Cotinty Board of the 
fo!*egoing in accordatlce with this Resolution atld the Issitailce Resolution. The terili of tlw Notes 



sold by competitive bid and awarded as set forth in this Sectio~l shall have a term that does not 
exceed thirteen months f'rom the date of delivery. 

Section 9. Authorization of OfliciaI Statement; Continuing Disclosure 
Certificale: Renort to CDIAC. 

(A) Preliminary Official Staterner~t and Official-Stateme~~t. The Official Stateniet~t 
relating to the Notes in prelinlinaty form (the "Prelirrti~ary Official Statement") is hereby 
app~toved. 7he Superintcndent. the Deputj Superintendent, the Assistant Superintetident. 
B~isinests Services, or their respective designees. are 11ctt-eby authorized and reqi~ested to execute 
and deliver the Prelitninarq Official Statetnenc in substantially the fot-fn presenter1 to the District. 
\tilt1 such clirtt-rges and addifions thereto deemed advisable by tlic Superintendent, the 13eputy 
Strpcrintendcnt, (he Assis~zt~~t Superintendent, Business Sesvices, or their rcspecrive designee. 
Ibe District Board authorizes rile tfistrihution by the l>istrict's f:it~ancial Advisctr of the 
Preli~ninaiy Official Stsrernent and the Official Statement (in substantially the tisrnl of the 
Pi*clirninorq. Official Statcmetlr) to prospective ptrrchnscrs of the Notes, and at~thorizes the 
Superintendent. the Deputy Superintentlent, the Assistant Superititencierii. Bt~sittess Services, or 
lhcir respective cicsignces. to dccn~ "final"' pursttanr io Kule 1.5~2- i 2 rinder rhc Securities 
Esubange Act of I934 (rhc 'yRulc") the Official Statcmct~t prior to distribution by the District's 
Fi~~anciai Advisor. The executiori of the Official Statement sltall be conclusive evidellce of tlic 
approval ofthc (7fficial Statemerit by the Disrrict. 

I he Supcrintcndent, Ilic: U r p t l ~  Superirttendent, the Assistant Superintendmi, Busil~ess 
Services, or ti~eir respective dcsigtlces, are separately auttiarized and directed to executc a 
statement that the fjcts cot~taiited in the Official Stateinent, and any supplun~eat or amcndmctlt 
rl~creao, (which shall be dcet~icd an origirial part thereof for purposes of such statemet~t) were, at 
the time of tire sale of the Notes. tt'ttc and correct in all nsaterial respects, and that tt-rc Of'ticial 
StatemenI did riot on the date of the sale itf'the Notcs. and docs not as of the date o f  the delivery 
of  the Notes. cotltail~ any untrue statement ui'a inaterial fiict ~ i t l i  r'espect to the District, or ornil 
to state n~aterial facts with respect to the District required to be stated or necessar) to make an: 
statement made therein not inisieading in light of the cir*curnstanccs urlder \vl~icIi it was madc. 
'i'lle Supcrinte~~dcnt. tlie Deputy Supcriniendertt. the Assistant Superintendent, Business Scsviccs. 
or their respeclive desigi~ccs, shall talir: stlch further sctiotl prior to the sigi~ing cf'tlie Official 
Staterneni as is deernzd necessary or appropriateto verify the accitracy thereof. 

(B) C"ai.ttinuinrt Disclasiire. 'fhe Sirperinretldet.tt, the Deputy Superitltet~dent, the 
Assistant Superii1rendei1t. Uusiness Services, or their respecrive clzsignees, are hereby authori~ed 
to execute, as necessary. a Corltitluir~g Disclosure Certificate as n.iay bc required pursuant to 
subsection 15-2-  12fb)(S)(i)(C) of the Rule. 

( C )  fiepart tg- .-ckilifoix&- D-&)ll-"atid I~ti'estnient Advisorv Comn4ssion. Tlle 
Supcritltcndenr, the ilepury Stlperiilrendmt, the PIssistat~t Suptriniei~dent, iit~siness Services. or 
tltcir rcspertive designees, are hereby atlthorized and directed to cause reports of the proposed 
sale and final sale of the Wotcs to be filed in a titncly manner t.iith the Califonlia Debt and 
I~lvestnient Advisory I'ommission pursuant to California <-ioverr~ment Code Section 8855jp). 

Section It). 1)eliver-y of Notes. 'I'l~e propel officers i t i '  tilt: C:ttut?t./ are hereby 
r.eqtlested tts deliver tlie Notes. 



Section 11. Pavine Aeent, For purposes of  the Nates, the Paying Agent shall be 
deemed to be a "fiscal agent'hwiin the meaning of Section 53601 of the Act, The District may 
rcmove rhe Paying Agcnt at any time by giving written notice of such rcmoval to the Paying 
Agent. If the Paying Agcnt is rcmoved, or a vacancy shall occur in the office of the Paying 
Agent for any cause. the District Raard shall promptiy appoint a successor Paying Agent by a 
ivrilterl instrui~~ent. The predecessor Pajing Agent shall. upon paynient of its charges, execute 
and deliver an instrument conveying a~ld transferring to the successor Paying Agent all the 
riglrts, title, and i~~teresf of such predecessor Paying Agent. and shall duly assign, transfer and 
dzliucr to the sliccessor Paying Agent all property aid inoncy held by the predecessor Paying 
Agent kcst.undcr. The District Board hereby approves the payment of the reasonable fees artd 
expenses of the Paying Agent as they shall hccome due atid payable. 

Section 22. F~~rtltex Aetions Authorized. A11 actions I~erc~oforc taker) by lllc officers 
arid agents u f  the District with respect to the sale and issuancu ui'thc Notes are hereby approved, 
contirmed and ratified. The S~~pcrintendent. the Dep~lty Siiperiiltcndent. the Assistant 
S~iperintendent, Rusiness Services, nr their rcspcctive designees. and any and all other officers of 
tlie District arc hereby autllorized and directed for and in the name and nn behalf of tllc Iliclrict. 
to do any and ail things attd take iitly and alf actions related to the execution and delivery of any 
nt~d all certificates, retltrisitions, agiPententS atld othcr docitments, that they, or ntly oTthem, may 
deem necessasy or advisable in order to cctitsiimi~~ate the latvfiil issuance and dclivrry of thc 
Notes i l l  accorcjance \\ it11 the Issiiatlce Resoiutioii and this Kcsolution. 

Section 13. Further Assurance. The District. and its appropriate officials. havc duly 
taken all proceedings ncccssary to bc taken by them, and will take any additional procccdings 
uecessary to hc takcn by ~Iiern, ro carry out the prclvisions of this Resolution and the Notes. 

Scctian 14. Iclenrification of PI-ofessianals Invalved. With respect tct the issuance 
and sale of the Notes. Kronick, Moskovitz. Tiedelnann & Cirard, a Professiolial Corporation, is 
hereby appointed hond eorttrsel to the I>istrict and KNN Public Fittance, a Division of Ziotis First 
National Rank, is hereby appointed tinuncistl advisor to tlie District. 'The Superintendent, the 
Deputy Superintendent, the Assisiaiit Superintetldent. Business Services. or their rcspcctivc 
desigt~ees, are each llereby alltl~orized and dircclcd to csccute and deliver at1 agreement fur 
services with each of the aforen~ei~tionzd firms aildlvr corporations. 

Section 1.5. Li~tiited Liikbilitv. Neither t l~ r  County Board not the Couniy or its 
oflicers, cn~ployces. and agents (including, but not lin~ited to the C'out~ty Treasurer-Tax 
Collector) shall have any Liability Iierct~iader or tly reason Itereof or in connection viith the 
transactions conternplated hereby, aizd rile Notes shall be payable solely from tlte moneys of the 
District available tl~ercfir as set forall in Section 4 (E"vitten1 of Notes) I~ereof. Without itt ar~j  
way limiting the tlnrnediately preceding sentetlco, nothing in this Resolution or in any othcr 
documcnt relared to issunnee of the Notes shall be deemed to iinposr: any fidrt~iary responsibility 
otl tlie Courtty, the County Board, o r  tile C'ounty"s officers (ulcluding the County Treasurer-Tah 
(:ollect~tr). cinployres a~acl agents i v i t h  rgarcl to the issuance of the Notcs or payment Ihcrcof 
ull~er than tlint otltcrwisc iniposccl hq I ~ M .  

Section 16. Indemnification. Tlie District sllall indemnify and l~old l~art~zless, to the 
extent perrnillcd by law, tile Cotinty and its officers. agents atid ei~~ployees f r lx  "lndemtlified 
Parties"), against any and all losses, clain~s. dat~~ages or liabilities, joirtt or several, to tvi~ich such 



Indcmaified Parties may becoine subject, because of action or inaction related to tile Notes. The 
District shall also reimburse the indemnified Parties far any legal or other expenses incurred in 
connection with investigating or defending any sucll clairns or actions. 

Section 17. Reimbursement of Couutv Costs. The District shall reimburse the 
Coili~ry for all casts and expenses i t l cu~cd  b j  the County, its officials. officers. agents, and 
etnployees in issiting ur othcrwisc in connection with llie Notes. 

Section 18. Deliverv of Rcsnlution. The Secretary of the District is liereby autttorizcd 
and directed to file a certified copy of this Resolution with the County Board, wt~icl i  shall 
cortstitute the requcst of the District that tile County Board issue and sell Ihe Notes as soon as 
practicable, and to simultaneously pro\.ide certified copics oi' this Rcsolutinn to the Statlislaus 
County Supcrintetzdcnt of  Schools and to tile Palsing Agct-tt. 

Sectiort 19. Effective Ilate. I'l~is ttesolufion s11aII take efkel fi.t)n~ and after its date of 
adopiion. 

APPROVED, PASSKI) AND ADOPTED by thc Board of l'rustees of the Ceres Unified 
Scl~aol District this 30"' day ot'June 201 1 ,  by ~ h c  futlowiny vote, to wit: 

AI'ES: 6 -- - Ingwerson, Wigt, Davis, Welsh, 
Kinard and Lane 

NOkS: 0 

ABSTAIN: 0 

ABSENT: 1 - Perez 

Gems ilnified Schuot District 

Secretary. Board of T ~ I S ~ C C ~  

Cercs t;nifit.d School District 



SECRETARY'S SER'I'IFlCATE 

Certified Copy of Resolution Xu. 36-10/11 
.4dopted on June 30,201 1 

I, Scott Siegel, hereby certify tliat 1 an1 the Secretary of the Board of Trustees of tl~c 
Ceres Unified Scliclol L)istrict, 8 scliool district duly organized and cxisting under and by virtue 
o f  the Inws of the Statc of California (rlie "District"), and that, as such, I am authorized to 
execute this Certificate 01% bekalf of the District. 

1 hereby fbrtlrer certify that attached t~urcto is a cotnplere copy ofa rcsoiutiuil ~ h i c l t  was 
duly adopted by the I?istrict at a incuting tllcrcof which was duly called and held on 
June 30, 201 1. and at sucti meeting a quorum H a s  present and acting throughout, and that said 
resolution has 11u1 huen amcndcd, r~~odiiied or rcscit~dcd since the dale slstdoptio~? a t ~ d  is nab in 
fill1 force ntld effect. 

Ilatttd: June 30,2301 1 CEIPES UNIFIED SCHOOL DlSTRIGT 

~ c r h  S iegcl, 
Secretary of tlte Board of Trustees 



RESOLUTION NO. 2011-441 

RESOLUTION O F  THE BOARD O F  SUPERVISORS 
OF STANISLAUS COUNTY AUTHORIZING THE ISSUANCE 
O F  2011-2012 TAX AND REVENUE ANTICIPATION NOTES 

FOR THE CERES UNIFIED SCHOOL DISTRICT 

WHEREAS, pursuant to Sections 53850 et seq. of the Government Code of the State of 
California (the "Act") contained in Article 7.6 thereof, entitled "Temporary Borrowing," school 
districts organized and existing under the laws of the State of California are authorized to borrow 
money by the issuance of notes for any purpose for which the board is authorized to expend 
moneys, including, but not limited to, current expenses, capital expenditures, and the discharge 
of any obligation or indebtedness; and 

WHEREAS, Section 53853 of the Act provides that such notes shall be issued in the 
name of the district by the board of supervisors of the county, the county superintendent of 
schools of which has jurisdiction over the district, as soon as possible following the receipt of a 
resolution of the district requesting the borrowing; and 

WHEREAS, the Stanislaus County Superintendent of Schools has jurisdiction over the 
Ceres Unified School District (the "District"); and 

WHEREAS, the Governing Board of the District (the "District Board") has requested 
this Board of Supervisors (the "County Board") of Stanislaus County (the "County") to issue and 
offer for sale tax and revenue anticipation notes in the name of and on behalf of the District 
under and pursuant to the provisions of the Act in an amount not to exceed NINE MILLION 
FIVE HUNDRED THOUSAND DOLLARS ($9,500,000), at an interest rate not to exceed five 
percent (5%) per annum (the bbNotes"); and 

WHEREAS, the District Board has found and determined that the principal amount of 
the Notes, when added to the interest payable thereon, does not exceed eighty-five percent (85%) 
of the estimated amount of the uncollected taxes, income, revenue, cash receipts and other 
moneys to be received by the District for the general fund during or allocable to fiscal year 201 1- 
2012 and available for the payment of the interest on and principal of said Notes. 

NOW, THEREFORE, it is hereby RESOLVED, ORDERED AND FOUND by the 
Board of Supervisors of the County of Stanislaus, State of California, as follows: 

Section 1. Findings. All of the above recitals are true and correct and the County 
Board hereby so finds and determines. 

Section 2. Authorization of Issuance of the Notes; Terms Thereof. The County 
Board hereby determines to issue the Notes on behalf of the District in a principal amount not to 
exceed $9,500,000 under Section 53850 et seq. of the Act, designated the "Ceres Unified School 
District, Stanislaus County, California, 201 1-20 12 Tax and Revenue Anticipation Notes" (the 
"Notes"). The Notes shall be dated the date of delivery thereof; shall mature (without option of 



prior redemption) on such date as shall be specified in the Official Notice of Sale or the Note 
Purchase Agreement (the "Purchase Agreement") for the Notes; and shall bear interest, payable 
at maturity (if the maturity of the Notes is determined to be one year or earlier from the date of 
issuance) or payable one year from the date of issuance and at maturity (if the maturity of the 
Notes is determined to be more than one year from the date of issuance) and computed on a 
30-day monthl360-day year basis, at the rate or rates determined at the time of sale thereof, but 
not in excess of five percent (5%) per annum. Subject to Section 6 (Registration, Transfer and 
Exchange of Notes) hereof, both the principal of and interest on the Notes shall be payable, only 
upon surrender thereof, in lawful money of the United States of America at the principal office 
of the County Treasurer-Tax Collector of the County of Stanislaus (the "County Treasurer-Tax 
Collector") who is hereby designated as the paying agent of the Notes (the "Paying Agent"). 

Section 3. Amount of Borrowing. The aggregate principal amount of the Notes 
shall be no greater than the amount recited in Section 2 (Authorization of Issuance of the Notes; 
Terms Thereof) hereof, or such lesser amount as to which Kronick, Moskovitz, Tiedemann & 
Girard, bond counsel to the District with respect to the Notes ("Bond Counsel"), will deliver an 
approving opinion regarding the excludability from gross income for federal tax purposes of 
interest thereof. The aggregate principal amount of the Notes so determined upon the sale of the 
Notes shall be specified in the Official Notice of Sale or the Purchase Agreement described in 
Section 11 (Sale of the Notes) hereof. 

Section 4. Form of the Notes. The Notes shall be issued in fully registered form, 
without coupons, in denominations of $1,000, or integral multiples thereof, and shall be 
substantially in the form and substance set forth in Exhibit A attached hereto and by reference 
incorporated herein, the blanks in said form to be filled in with appropriate words and figures. 

Section 5. Execution of the Notes. The County Board hereby authorizes and directs 
the County Treasurer-Tax Collector or one of his deputies to cause the blank spaces of the Notes 
to be filled in in accordance with the terms of the Notes and as the County Treasurer-Tax 
Collector may otherwise deem to be appropriate. The County Board further authorizes and 
directs the County Treasurer-Tax Collector or one of his deputies to execute the Notes and the 
Clerk of the County Board or one of her deputies to countersign the Notes and affix the seal of 
the County to the Notes by manual impression thereof, or by printing a facsimile thereof. Either 
of these signatures may be made by facsimile, provided that at least one such signature shall be 
manual. 

Section 6. Registration. Transfer and Exchange of Notes. 

(A) The Notes shall be initially issued and registered in the name of "Cede & Co.," as 
nominee of The Depository Trust Company, New York, New York (hereinafter, Cede & Co. and 
The Depository Trust Company are referred to collectiveIy as "The Depository Trust Company") 
and shall be evidenced by a single Note. Registered ownership of the Notes, or any portion 
thereof, may not thereafter be transferred except as set forth in Section 6(B). 



(B) Registered ownership of the Notes, or any portions thereof, may not be transferred 
following issuance thereof except: 

(1) To any successor of The Depository Trust Company, or its nominee, or of 
any substitute depository designated pursuant to clause (2) of this subsection (B) (a 
"Substitute Depository"); provided, that any successor of The Depository Trust Company 
or Substitute Depository shall be qualified under any applicable laws to provide the 
service proposed to be provided by it; 

(2) To any Substitute Depository not objected to by the Paying Agent, upon 
(i) the resignation of The Depository Trust Company or its successor (or any Substitute 
Depository or its successor) from its functions as depository, or (ii) a determination by 
the District or the Paying Agent to substitute another depository for The Depository Trust 
Company or its successor (or any Substitute Depository or its successor) because it is no 
longer able to carry out its functions as depository; provided, that any such Substitute 
Depository shall be qualified under any applicable laws to provide the services proposed 
to be provided by it; or 

(3) To any person as provided below, upon (i) the resignation of The 
Depository Trust Company or its successor (or any Substitute Depository or its 
successor) from its functions as depository, or (ii) a determination by the District or the 
Paying Agent to discontinue using a depository. 

(C) In the case of any transfer pursuant to clause (1) or clause (2) of subsection (B) of 
this Section, upon receipt of all outstanding Notes by the Paying Agent a single new Note, which 
the County shall prepare or cause to be prepared, shall be executed and delivered and registered 
in the name of such successor or such Substitute Depository, or its nominee, as the case may be. 
In the case of any transfer pursuant to clause (3) of subsection (B) of this Section, upon receipt of 
all outstanding Notes by the Paying Agent, new Notes, which the County shall prepare or cause 
to be prepared, shall be executed and delivered in such denominations and registered in the 
names of such persons as are determined by the Paying Agent pursuant to a written request of the 
County or the District. 

(D) The County, the District, and the Paying Agent shall be entitled to treat the person 
in whose name any Note is registered as the owner thereof for all purposes of this Resolution and 
for purposes of payment of interest on and principal of such Note, notwithstanding any notice to 
the contrary received by the County, the District, or the Paying Agent; and the County, the 
District, and the Paying Agent shall not have responsibility for transmitting payments to, 
communicating with, notifling, or otherwise dealing with any beneficial owners of the Notes; 
and neither the County, the District, nor the Paying Agent shall have any responsibility or 
obligation, legal or otherwise, to any such beneficial owners or to any other party, including The 
Depository Trust Company or its successors (or any Substitute Depository or its successor), 
except to the registered owner of any Notes, and the Paying Agent may rely conclusively on its 
records as to the identity of the registered owners of the Notes. 



(E) Notwithstanding any other provisions of this Resolution and so long as all 
outstanding Notes are registered in the name of The Depository Trust Company or its registered 
assigns, the County and the Paying Agent shall cooperate with The Depository Trust Company, 
as sole registered owner, and its registered assigns in effecting payment of the interest on and 
principal of the Notes by arranging for payment in such manner that funds for such payments are 
properly identified and are made available on the date they are due; all in accordance with the 
Blanket Letter of Representations to The Depository Trust Company, the provisions of which the 
Paying Agent may rely upon to implement the foregoing procedures notwithstanding any 
inconsistent provisions herein. 

(F) In the case of any transfer pursuant to clause (3) of subsection (B) of this Section, 
any Note may, in accordance with its terms, be transferred or exchanged for a like aggregate 
principal amount of Notes in authorized denominations, upon the books required to be kept by 
the Paying Agent pursuant to the provisions hereof, by the person in whose name it is registered, 
in person or by his duly authorized attorney, upon surrender of such Note for cancellation, and, 
in the case of a transfer, accompanied by delivery of a written instrument of transfer, duly 
executed in form approved by the Paying Agent. 

Whenever any Note shall be surrendered for transfer or exchange, the County shall 
execute and the Paying Agent shall deliver a new Note or Notes of authorized denominations for 
a like aggregate principal amount. The Paying Agent shall require the registered owner 
requesting such transfer or exchange to pay any tax or other governmental charge required to be 
paid with respect to such transfer or exchange. 

(G) The Paying Agent will keep or cause to be kept, at the Paying Agent's office, 
sufficient books for the registration and transfer of the Notes, which shall at all times be open to 
inspection by the County and the District. Upon presentation for such purpose, the Paying Agent 
shall, under such reasonable regulations as the Paying Agent may prescribe, register or transfer, 
or cause to be registered or transferred on such books, Notes as hereinbefore provided. 

(H) If any Note shall become mutilated, the County, at the expense of the owner of 
such Note, shall execute, and the Paying Agent shall thereupon deliver a new Note of like tenor 
bearing a different number in exchange and substitution for the Note so mutilated, but only upon 
surrender to the Paying Agent of the Note so mutilated. If any Note shall be lost, destroyed or 
stolen, evidence of the ownership thereof, and of such loss, destruction or theft may be submitted 
to the County and the Paying Agent and, if such evidence be satisfactory to both and indemnity 
satisfactory to them shall be given, the County, at the expense of the owner, shall execute, and 
the Paying Agent shall thereupon deliver a new Note of like tenor and bearing a different number 
in lieu of and in substitution for the Note so lost, destroyed or stolen (or, if any such Note shall 
have matured, instead of issuing a substitute Note, the Paying Agent may pay the same without 
surrender thereof). The Paying Agent may require payment by the registered owner of a Note of 
a sum not exceeding the actual cost of preparing each new Note issued pursuant to this paragraph 
and of the expenses that may be incurred by the County, the District, and the Paying Agent. Any 
Note issued under these provisions in lieu of any Note alleged to be lost, destroyed or stolen shall 
constitute an original additional contractual obligation on the part of the County, on behalf of the 
District, whether or not the Note so alleged to be lost, destroyed or stolen shall be at any time 



enforceable by anyone, and shall be entitled to the benefits of this Resolution with all other 
Notes secured by this Resolution. 

(I) All Notes surrendered for payment or registration of transfer, if surrendered to 
any person other than the Paying Agent, shall be delivered to the Paying Agent and shall be 
promptly cancelled. The District may at any time deliver to the Paying Agent for cancellation 
any Notes previously delivered hereunder that the District may have acquired in any manner 
whatsoever, and all Notes so delivered shall promptly be cancelled by the Paying Agent. No 
Note shall be delivered in lieu of or in exchange for any Notes cancelled as provided herein, 
except as expressly permitted hereunder. All cancelled Notes held by the Paying Agent shall be 
disposed of as directed by the District. 

Section 7. Deposit of Note Proceeds. The moneys so borrowed shall be deposited 
with the Paying Agent in the District's general fund. The District shall withdraw, use or expend 
such amounts for any purpose for which it is authorized to invest or expend h d s  from the 
general fund, including, but not limited to, current expenses, capital expenditures and the 
discharge of any obligation of indebtedness of the District. Not later than the date that is six 
months after the date of delivery of the Notes, the District shall withdraw any proceeds of the 
Note remaining in the general fund. 

Section 8. Tax Covenants. 

(A) District's Covenant. The County acknowledges and relies on the fact that the 
District has covenanted and represented that it shall make no use of the proceeds of the Notes 
that would cause the Notes to be "arbitrage bonds" under Section 148 of the Internal Revenue 
Code of 1986, as amended (the "Code") and that the District will comply with the requirements 
of the tax certificate of the District with respect to the Notes (the "Tax Certificate"), to be entered 
into by the District as of the date of issuance of the Notes. The District further stipulates that 
such representation and covenant shall survive payment in full or defeasance of the Notes. 

(B) Rebate Exception. The County acknowledges and relies upon the fact that the 
District has covenanted and represented that in the event the Notes shall be subject to the rebate 
requirements of Section 148 of the Code, the District shall be responsible for making all 
calculations in a reasonable and prudent fashion relating to any rebate of excess investment 
earnings on the proceeds of the Notes due to the United States Treasury. If so directed by the 
District, the Paying Agent shall segregate and set aside from the lawfully available sources held 
by the Paying Agent on behalf of the District, the amount such calculations indicate may be 
required to be paid to the United States Treasury. If so directed by the District, the Paying Agent 
will immediately set aside from District revenues received during or allocable to the 20 1 1-20 12 
fiscal year, or to the extent not available from such revenues, from any other money lawfblly 
available, the amount of any such rebate in a separate fund which the Paying Agent hereby 
agrees to establish and maintain on behalf of the District and to designate as the "Ceres Unified 
School District 201 1-2012 Tax and Revenue Anticipation Note Rebate Fund." 

(C) Remedies Limited to Note Owners. Notwithstanding any other provision of this 
Resolution to the contrary, no one other than the owners or former owners of the Notes shall be 



entitled to exercise any right or remedy under this Resolution on the basis of the District's or 
County's failure to observe, or refusal to comply with, the covenants described in this Section. 

(I?) Reliance on Opinion of Bond Counsel. Notwithstanding any provision of this 
Section, if the District shall provide to the Paying Agent an opinion of Bond Counsel that any 
specified action required under this Section is no longer required or that some further or different 
action is required to maintain the excludability from gross income for federal income tax 
purposes of interest on the Notes, the Paying Agent and the County may conclusively rely on 
such opinion in complying with the requirements of this Section, and the covenants hereunder 
shall be deemed to be modified to that extent. 

Section 9. Pavment of Notes. 

(A) Source of Payment. The principal amount of the Notes, together with the interest 
thereon, shall be payable from taxes, income, revenue, cash receipts, and other moneys that are 
received or accrued by the District during fiscal year 201 1-2012 and that are available therefor. 
The Notes shall be a general obligation of the District and, to the extent the Notes are not paid 
from the Pledged Revenues defined below, the Notes shall be paid with interest thereon from any 
other moneys of the District lawfully available therefor, as provided herein and by law. 

(B) Pledned Revenues. The Notes shall be secured by a pledge of and first lien and 
charge against the first unrestricted revenues to be received by the County on behalf of the 
District in such months and in such amounts as shall be determined by the Superintendent, the 
Deputy Superintendent, the Assistant Superintendent, Business Services, or their respective 
designees, prior to the date of sale of the Notes, sufficient to pay the principal of and interest on 
the Notes at maturity (such pledged amounts being hereinafter called the "Pledged Revenues"). 
The term "unrestricted revenues" shall mean taxes, income, revenue, cash receipts, and other 
moneys deposited in inactive or term deposits (but excepting certain moneys encumbered for a 
special purpose) of the District, as provided in Section 53856 of the Act, which are intended as 
receipts for the general fund of the District and which are generally available for the payment of 
current expenses and other obligations of the District. 

(C) Deposit of Pledned Revenues in Repayment Fund. The Pledged Revenues shall 
be transferred to the Paying Agent and held by the Paying Agent in a special fund designated as 
the "Ceres Unified School District 20 1 1-20 12 Tax and Revenue Anticipation Notes Repayment 
Fund" (herein called the "Repayment Fund") not later than the date the District receives such 
funds. Any moneys placed in the Repayment Fund shall be for the benefit of the holders of the 
Notes and, until the Notes and all interest thereon are paid or until provision has been made for 
the payment of the Notes at maturity with interest to maturity, the moneys in the Repayment 
Fund shall be applied only for the purposes for which the Repayment Fund is created. 

(D) Disbursement of Moneys in Repayment Fund; Deficiencies. On the maturity date 
of the Notes, the moneys in the Repayment Fund shall be used, to the extent necessary, to pay 
the principal of and interest on the Notes. In accordance with Government Code Section 53857, 
the District has agreed to make up any deficiency in the Repayment Fund from any other money 
of the District lawfully available for the payment of the Notes and the interest thereon. 



Section 10. Investment of Funds. Subject to any additional restrictions imposed by 
the investment policy of the County, moneys held by the Paying Agent in the District's general 
fund and in the Repayment Fund may be invested (i) in the County Pooled Investment Fund 
maintained by the County Treasurer-Tax Collector; (ii) in any investments permitted by the 
Government Code, notwithstanding any limitations contained therein as to the maximum 
proportion of such funds that may be invested in any particular investment and meeting Standard 
& Poor's criteria for investments, or any equivalent criteria of any rating agency then rating the 
Notes; (iii) in investment agreements, including guaranteed investment contracts, whose issuer or 
guarantor of issue is rated AAA by Standard & Poor's, or an equivalent rating of any rating 
agency then rating the Notes; and (iv) in the Local Agency Investment Fund within the treasury 
of the State of California. The proceeds of such investments shall be retained in each such 
respective fund, provided that no moneys in the Repayment Fund shall be invested for a term 
that exceeds the term of the Notes and that sufficient proceeds shall be invested to mature no 
later than the date on which any payment of interest or principal is due, to provide for such 
payment. 

Section 11. Sale of the Notes. The Notes will be sold either at a negotiated sale to an 
underwriter or underwriters selected by the District's financial advisor (the "Financial Advisor") 
pursuant to a Note Purchase Agreement upon terms and conditions as are acceptable to the 
District and consistent herewith by competitive bid and awarded as set forth in an Official 
Notice of Sale. The Superintendent, or his designee, is hereby authorized to decide between 
competitive or negotiated sale in conjunction with advice from the District's Financial Advisor 
and to determine the term of the Notes up to a term of thirteen (13) months. The Financial 
Advisor and the Superintendent, or their respective designee, are hereby authorized to prepare a 
Note Purchase Agreement or an Official Notice of Sale consistent with this Resolution. 

If the sale is negotiated, the Superintendent, or his designee, is authorized to negotiate the 
sale of no more than $9,500,000 of Notes at an interest rate of not more than five percent (5%). 

If the sale is by competitive bid, the Superintendent, or his respective designee, is hereby 
directed to execute the Official Notice of Sale and to publish any notice of sale required by law. 
The Financial Advisor and the Superintendent, or their respective designee, are hereby 
authorized and directed to open the bids at the time and place specified in the Official Notice of 
Sale. The Financial Advisor and the Superintendent, or their respective designee, are hereby 
authorized and directed to receive and record the receipt of all bids made pursuant to the Official 
Notice of Sale, to cause said bids to be examined for compliance with the Official Notice of Sale, 
to cause computations to be made as to which bidder has bid the lowest true interest cost as 
provided in the Official Notice of Sale, to announce the bidder of the lowest true interest cost, 
and to award the sale to said bidder, and to notify this County Board and the District Board of the 
foregoing. 

Section 12. Paving Agent. The County Board hereby authorizes and directs the 
County Treasurer-Tax Collector, who has been appointed to act as the Paying Agent by the 
District, to receive the payments of principal and interest made by the District on the Notes, to 



hold, allocate, use, and apply said payments, and to perform such other duties and powers of the 
Paying Agent as are prescribed in this Resolution. 

Section 13. Deliverv of Notes. The proper officers of the County shall cause the Notes 
to be delivered to the purchasers thereof when the Paying Agent has received confirmation of 
receipt of the proceeds. 

Section 14. Further Actions Authorized. All actions heretofore taken by the officers 
and agents of the County or this County Board with respect to the issuance and sale of the Notes 
are hereby approved, confirmed, and ratified, and the employees and officers of the County, 
including the Chair of this County Board, the Clerk to the County Board, the Treasurer-Tax 
Collector of the County, and the designees of any of them, are further authorized and directed to 
make, execute and deliver to the purchaser or purchasers of the Notes (a) a certificate in the form 
customarily required by purchasers of bonds of public agencies generally, certifying to the 
genuineness and the execution of the Notes; and (b) a receipt in similar form evidencing the 
payment of the purchase price of the Notes which receipt shall be conclusive evidence that said 
purchase price of the Notes has been paid and has been received on behalf of the District. Based 
on the representations and covenants of the District, and subject to the provisions of this 
Resolution, any purchaser or subsequent taker or holder of the Notes is hereby authorized to rely 
upon and shall be justified in relying upon any such certificate or receipt with respect to the 
Notes. Such officers and any other officers of the District or of the County are hereby authorized 
to execute any and all other documents required to consummate the sale and delivery of the 
Notes, including signature certificates, no-litigation certificates, certificates regarding continuing 
disclosure, and other certificates proposed to be distributed in connection with the sale of the 
Notes. 

Section 15. Further Assurances. Based on the representations and covenants of the 
District, the County Board hereby covenants and warrants that the County and its appropriate 
officials have duly taken all proceedings necessary to be taken by them, and will take any 
additional proceedings necessary to be taken by them, for the levy, collection, and enforcement 
of the Pledged Revenues in accordance with law for carrying out the provisions of this 
Resolution and the Notes. 

Section 16. Limited Liability. 

(A) Limited Responsibility for Official Statement. Neither the County Board nor any 
officer of the County has prepared or reviewed the official statement of the District describing 
the Notes (the "Official Statement"), and this County Board and the various officers of the 
County take no responsibility for the contents or distribution thereof; provided, however, that 
solely with respect to a section contained or to be contained therein describing the County's 
investment policy, current portfolio holdings, and valuation procedures, as they may relate to 
finds of the District held by the County Treasurer-Tax Collector, the County Treasurer-Tax 
Collector is hereby authorized and directed to prepare and review such information for inclusion 
in the District's Official Statement and in a preliminary Official Statement, and to certify to the 
District prior to or upon the issuance of the Notes that the information contained in such section 
does not contain any untrue statement of a material fact or omit to state any material fact 



necessary in order to make the statements made therein, in light of the circumstances under 
which they are made, not misleading. 

(B) Limited Liability. Neither the County Board nor the County or its officers, 
employees, and agents (including, but not limited to the County Treasurer-Tax Collector) shall 
have any liability hereunder or by reason hereof or in connection with the transactions 
contemplated hereby, and the Notes shall be payable solely from the moneys of the District 
available therefor as set forth in Section 9 (Payment of Notes) hereof. Without in any way 
limiting the immediately preceding sentence, nothing in this Resolution or in any other document 
related to issuance of the Notes shall be deemed to impose any fiduciary responsibility on the 
County, the County Board, or the County's officers (including the County Treasurer-Tax 
Collector), employees and agents with regard to the issuance of the Notes or payment thereof 
other than that otherwise imposed by law. 

Section 17. Continuing Disclosure Certificate. The County acknowledges and relies 
upon the fact that the District has represented that it shall execute a Continuing Disclosure 
Certificate containing such covenants of the District as shall be necessary to comply with the 
requirements of Securities and Exchange Commission Rule 15c2-12, and that it will comply with 
and carry out all of the provisions of such Continuing Disclosure Certificate. The County 
assumes no responsibility for continuing disclosure requirements with respect to the Notes. 

Section 18. Reimbursement of County Costs. The District shall reimburse the 
County for all costs and expenses incurred by the County, its officials, officers, agents, and 
employees in issuing or otherwise in connection with the Notes. 

Section 19. Effective Date. This Resolution shall take effect from and after its 
adoption. 



Passed and adopted by the Board of Supervisors of the County of Stanislaus, State of 
California, this 1 9th day of July 20 1 1, by the following vote: 

AYES: OIBrien, Chiesa, Withrow, DeMartini, and Chairman Monteith 

NOES: None 

ABSENT: None 

ABSTAIN: None 

Board of Supervisors 
County of Stanislaus, State of California 

ATTEST: 

chistine ~ e k a r o  Tallman, Clerk 
Board of Supervisors 
County of Stanislaus, State of California 

APPROVED AS TO FORM: 

By: 2k.U d1(~1ld 
Dean Wright, Deputy ~oun@Counsel 



EXHIBIT A 

SPECIMEN NOTE 

Board of Supervisors of Stanislaus County, California 
in the Name of the 

CERES UNIFIED SCHOOL DISTRICT 
Stanislaus County, California 

2011-2012 TAX AND REVENUE ANTICIPATION NOTE 

r 

INTEREST RATE: MATURITY DATE: ISSUE DATE: CUSIP: 

. % -- June 1,2012 August 25,201 1 156753 - 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL SUM: DOLLARS 

The CERES UNlFlED SCHOOL DISTRLCT, Stanislaus County, State of California (the 
"District"), acknowledges itself indebted, and promises to pay, to the Registered Owner stated above, or 
registered assigns (the "Owner"), on the Maturity Date stated above, the Principal Sum stated above, in 
lawful money of the United States of America, and to pay interest thereon fi-om the Issue Date stated 
above in like lawful money at the rate per annum stated above on the Maturity Date stated above, 
calculated on the basis of 360-day year comprising twelve 30-day months. 

The Principal Sum and interest thereon is payable to the Owner upon presentation hereof at the 
principal ofice of the Stanislaus County Treasurer-Tax Collector, Ceres, California (the "Paying Agent"). 

It is hereby certified, recited and declared that this Note is one of an authorized issue of notes in 
the aggregate principal amount of Million Dollars ($ ), all of like tenor, issued 
pursuant to the provisions of a resolution of the Board of Supervisors (the "Board of Supervisors") of 
Stanislaus County (the "County") duly passed and adopted on July 19, 201 1 (the "Resolution"), and 
pursuant to Article 7.6 (commencing with section 53850) of Chapter 4, Part 1, Division 2, Title 5, of the 
California Government Code, and that all conditions, things and acts required to exist, happen and be 
performed precedent to and in the issuance of this Note exist, have happened and have been performed in 
regular and due time, form and manner as required by law, and that this Note, together with all other 
indebtedness and obligations of the District, does not exceed any limit prescribed by the Constitution or 
statutes of the State of California. 

The principal amount of the Notes, together with the interest thereon, shall be payable only from 
taxes, income, revenue, cash receipts, and other moneys that are received or accrued by the County on 
behalf of the District during fiscal year 201 1-2012, and that are available for the payment of current 
expenses and other obligations of the District (the "Unrestricted Revenues"). As security for the payment 
of the principal of and interest on the Notes, the District has pledged an amount equal to forty percent 
(40%) of the principal amount of the Notes from Unrestricted Revenues received by the District in the 
month ending February, 2012, an amount equal to sixty percent (60%) of the principal amount of the 
Notes from Unrestricted Revenues received by the District in the month ending April, 2012, and an 
amount sufficient to pay interest on the Notes at maturity and to make up any deficiency in the amounts 
required to be deposited during any prior month, from Unrestricted Revenues received by the District in 



the month ending May, 2012 (such pledged amounts being hereinafter called the "Pledged Revenues"). 
The principal of the Notes and the interest thereon shall constitute a first lien and charge against and shall 
be payable from the first money received by the District fiom such Pledged Revenues, and to the extent 
not so paid shall be paid from any other moneys of the District lawfully available therefor. 

The Notes are issuable as h l ly  registered notes, without coupons, in denominations of $1,000 
each or any integral multiple thereof. Subject to the limitations and conditions as provided in the 
Resolution, Notes may be exchanged for a like aggregate principal amount of Notes of other authorized 
denominations and of the same maturity. 

The Notes are not subject to redemption prior to maturity. 

This Note is transferable by the Owner hereof, but only under the circumstances, in the manner, 
and subject to the limitations provided in the Resolution. Upon registration of such transfer a new Note 
or Notes, of authorized denomination or denominations, for the same aggregate principal amount and of 
the same maturity will be issued to the transferee in exchange for this Note. 

The County, the District, and the Paying Agent may treat the Owner hereof as the absolute owner 
hereof for all purposes and neither the County, the District, nor the Paying Agent shall be affected by any 
notice to the contrary. 

Unless this Note is presented by an authorized representative of The Depository Trust Company 
to the issuer or its agent for registration of transfer, exchange or payment, and any Note issued is 
registered in the name of Cede & Co. or such other name as requested by an authorized representative of 
The Depository Trust Company and any payment is made to Cede & Co., ANY TRANSFER, PLEDGE 
OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS 
WRONGFUL since the registered owner hereof, Cede & Co., has an interest herein. 



IN WITNESS WHEREOF, the Board of Supervisors of Stanislaus County, California has caused 
this Note to be issued in the name of the District and to be executed by the County Treasurer-Tax 
Collector of the County and countersigned by the Clerk of the Board of Supervisors, all as of the Issue 
Date stated above. 

COUNTY OF STANISLAUS, CALIFORNIA 

By: 
Gordon B. Ford, Treasurer-Tax Collector 

[ S E A  L] 

Countersigned: 

-- 

Christine ~erraro Tallman, Clerk of the Board of Supervisors 

FORM OF ASSIGNMENT 

For value received the undersigned hereby sells, assigns and transfers unto 

(Name, Address and Tax Identification or Social Security Number of Assignee) 

the within registered Note and hereby irrevocably constitute(s) and appoints 
attorney, to transfer the same on the Note register of the Paying 

Agent with full power of substitution in the premises. 

Dated: Signature: 

Note: The signature(s) on this Assignment must 
correspond with the name(s) as written on the face of the 
within Note in every particular without alternation or 
enlargement or any change whatsoever. 

Signature Guaranteed: 

~ z e :  Signature(s) must be guaranteed by a 
qualified guarantor. 



FORM OF BOND COUNSEL OPINION 

KRONICK, MOSKOVITZ, TIEDEMANN & GIRARD 
A Professional Corporation 
400 Capitol Mall, 27th floor 
Sacramento, CA 958 14-44 17 

Board of Trustees 
Ceres Unified School District 
2503 Lawrence Street 
Ceres, California 95307 

Re: Ceres Unified School District 
Stanislaus County, California 
201 1-2012 Tax and Revenue Anticiuation Notes 
Final Approving Opinion of Bond Counsel 

Members of the Board of Trustees: 

We have acted as bond counsel to the Ceres Unified School District (the "District") in connection 
with the issuance by the Board of Supervisors of Stanislaus County (the "Board of Supervisors") of 
$ principal amount of the Ceres Unified School District, Stanislaus County, California, 201 1- 
2012 Tax and Revenue Anticipation Notes, dated August 25, 201 1 (the "Notes"), pursuant to Article 7.6 
(commencing with Section 53850), Chapter 4, Part 1, Division 2, Title 5 of the California Government 
Code, pursuant to the provisions of Resolution No. 36-10/11 adopted by the District on June 30,201 1 (the 
"District Resolution"), and Resolution No. adopted by the Board of Supervisors of the County 
on July 19, 201 1 (the "County Resolution") (the County Resolution and the District Resolution being 
referred to collectively as the "Note Resolution"). In such capacity, we have examined such law and such 
certified proceedings, certifications, and other documents as we have deemed necessary to render this 
opinion. 

Regarding questions of fact material to our opinion, we have relied upon the representations of 
the District contained in the District Resolution, the representations of the Board of Supervisors contained 
in the County Resolution, the representations of Stanislaus County and District officials, and in the 
certified proceedings and other certifications of public officials and others furnished to us without 
undertaking to verify the same by independent investigation. 

Based upon the foregoing, we are of the opinion that, under existing law: 

1. The District is duly created and validly existing as a school district with the power to 
request the Board of Supervisors to issue the Notes on its behalf, and the power to perform its obligations 
under the District Resolution. 

2. The County Resolution has been duly adopted by the Board of Supervisors and the 
District Resolution has been duly adopted by the District. The Note Resolution creates a valid first lien 
on the funds pledged under the Note Resolution for the security of the Notes. 

3. The Notes have been duly authorized, executed and delivered by the Board of 
Supervisors and are valid and binding general obligations of the District enforceable in accordance with 
their terms. 



4. Interest on the Notes is excludable from gross income for federal income tax purposes 
and is not an item of tax preference for purposes of the federal alternative minimum tax imposed on 
individuals and corporations; however, such interest is taken into account in determining adjusted current 
earnings for the purpose of computing the alternative minimum tax imposed on certain corporations. The 
opinion set forth in the preceding sentence is subject to the condition that the District comply with all 
requirements of the Internal Revenue Code of 1986, as amended, that must be satisfied subsequent to the 
issuance of the Notes in order that interest thereon be, and continue to be, excludable from gross income 
for federal income tax purposes. The District has covenanted to comply with all such requirements. 
Failure to comply with certain of such requirements may cause the interest on the Notes to be included in 
gross income for federal income tax purposes retroactively to the date of issuance of the Notes. 

5 .  Interest on the Notes is exempt from State of California personal income taxes. 

The rights of the holders of the Notes and the enforceability of the Notes, the District Resolution, 
and the County Resolution are limited by bankruptcy, insolvency, reorganization, moratorium and other 
similar laws affecting creditors' rights generally and by equitable principles, whether considered at law or 
in equity. 

We express no opinion regarding the accuracy, adequacy, or completeness of the Official 
Statement or other offering material relating to the Notes. Further, we express no opinion regarding tax 
consequences arising with respect to the Notes other than as expressly set forth herein. 

This opinion is given as of the date hereof, and we assume no obligation to revise or supplement 
this opinion to reflect any facts or circumstances that may hereafter come to our attention or any changes 
in law that may hereafter occur. 

Very truly yours, 

KRONICK, MOSKOVITZ, TIEDEMANN & GIRARD, 
a Professional Corporation 

FORM OF LEGAL OPINION 

I HEREBY CERTIFY that the foregoing is a true and correct copy of the legal opinion upon the 
Notes therein described that was manually signed by Kronick, Moskovitz, Tiedemann & Girard, a 
Professional Corporation, and was dated as of the date of delivery of and payment for said Notes. 

Clerk of the Board of Supervisors 


